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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


Net retail sales 

Income from retail operations 

Other income and deductions 

Earnings before Federal income taxes 

Federal income taxes 

Net earnings 

Capital profit from merger and sales of radio and 
television properties 

Total net earnings and capital profit 


Dividends on preferred stock 

Number of times earned (including capital profit) 

Net earnings applicable to common stock 

Earnings per share of common stock (excluding 
capital profit) 

Earnings per share of common stock (including 
capital profit) 


Taxes, Federal, state and local 
Taxes per share of common stock 
Retirement System costs— 
Pension 
Profit sharing (none in 1953 because earnings 
below minimum required by plan; $3,000 is 
an adjustment for prior years) 


Dividends per share— 
Naa ea stock— 
Series A 
Series B 
Common stock 


Cash and U. S. Government obligations including 
tax notes 

Accounts receivable, customers, net 

Merchandise inventories on Lifo basis (stated at 
$12,633,000 and $13,241,000, respectively, less 
than they would have been on the first-in, first- 
out basis) 

Outstanding merchandise purchase orders 

Working capital 

Ratio of current assets to current liabilities 

Property and equipment, net 

Long-term debt (less amounts due within one year) 

Investment of stockholders 

Number of shares outstanding— 
Preferred stock 
Common stock 

Number of stockholders— 
Preferred stock 
Common stock 


FiscaL YEARS ENpDED 


August 1, 1953 
(52 Weeks) 


$332,583,000 
11,358,000 
1,284,000 
10,074,000 
5,200,000 
4,874,000 


4,874,000 
1,097,000 

4.4 

$ 3,777,000 
2.20 

2.20 
11,149,000 
6.48 


903,000 


3,000 


4.25 
1.60 


$ 22,214,000 
28,170,000 


35,190,000 
18,310,000 
96,381,000 
3.1 

$ 50,805,000 
29,764,000 
91,182,000 


263,150 
1,719,354 


7,979 
20,468 


August 2, 1952 
(53 Weeks) 


$331,780,000 
6,997,000 
1,005,000 
5,992,000 
3,200,000 
2,792,000 


2,767,000 
9,999,000 


1,104,000 
5.0 


$ 1,688,000 


0.98 
2.99 


9,833,000 
9.72 


638,000 


1,081,000 


4.25 
4.00 
2.20 


$ 19,835,000 
24,100,000 


31,612,000 
18,764,000 
51,592,000 
2.9 

$ 50,203,000 
24,900,000 
90,349,000 


265,390 
1,719,354 


8,445 
20,912 
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TO THE STOCKHOLDERS OF 


KhAMacy ¢ Co,Ine 


New York 1, N. Y. 
October 8, 1953 


I am pleased, on behalf of the directors and officers, to transmit to you the annual report of the Cor- 
poration for the fiscal year ended August 1, 1953. 


SALES AND EARNINGS FOR THE YEAR 


The fiscal year recorded a substantial recovery from the low earnings from operations for the previ- 
ous fiscal year. The fact that net operating earnings applicable to common stock more than doubled was 
due in part to the benefits resulting from organizational changes and improvements both in merchandising 
and in general operating efficiency. Sales amounted to $332,583,000 for the 52 weeks ended August l, 
1953 compared with $331,780,000 for the previous year (53 weeks). Operating earnings before Federal 
income taxes were $10,074,000 in comparison with $5,992,000 for last year. Net operating earnings after 
taxes for the fiscal year ended August 1, 1953 amounted to $4,874,000, or $2.20 per share of common 
stock, after providing for dividends on preferred stock. The corresponding earnings after taxes for the pre- 
vious fiscal year were $2,792,000, or $.98 per share of common stock. In that year there was also a capital 
profit of $2,767,000, after Federal income taxes, resulting from the merger and sale of Macy’s radio and 
television properties, which raised the total earnings and capital profit to $2.59 per share. 


The year was a period in the department store field of finding ways to offset cost increases. Our efforts 
in meeting these conditions have been vigorous. Our stores have generally succeeded in increasing their 
gross margins, primarily by lower mark-downs, and in making cost reduction programs progressively effec- 
tive. All of these efforts combined to bring about the significant increase in earnings which resulted from 
approximately the same sales volume as that secured in the previous year. Continuation during the year of 
substantial wage increases coupled with increasing difficulty in achieving adequate mark-ons, as a result 
of intensified competition, still present a major department store problem. 


LIFO 


Although the U. S. Treasury Department has held that the Corporation is entitled to use the Lifo (last-in, 
first-out) method of inventory valuation in computing taxable income beginning with the year ended Janu- 
ary 31, 1942, this determination is now being subjected to a post-audit review in the Treasury Depart- 
ment. Since this review involves delay in the matter, the overpayments of Federal taxes on income and ac- 
crued interest, previously included in current assets, have been reclassified and shown as a non-current 
asset in the accompanying financial statements. The Corporation’s accounting department is continuing to re- 
view with Treasury Department representatives the other questions involved in settling the returns which 


have been examined to July 31, 1948. 
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FINANCIAL REVIEW 


Quarterly dividends of 40 cents per share, amounting to $2,751,000, were paid to the holders of the 
common stock and regular quarterly dividends of $1.0614 per share and $1.00 per share, aggregating 
$1,097,000, were paid, respectively, to the holders of the preferred stock, Series A and Series B. The 
total of all dividends paid amounted to $3,848,000. During the previous fiscal year, the total dividends 
paid aggregated $4,886,000. 


The quarterly dividend on common stock of 40 cents per share, declared on August 26, 1953, was paid 
October 1, 1953. 


Net working capital increased from $51,592,000 to $56,381,000. The ratio of current assets to current 
liabilities was 3.1 to 1 as compared with 2.9 a year ago. 


On January 21, 1953, the Corporation borrowed $11,000,000 on its 344% promissory note issued to 
The Equitable Life Assurance Society of the United States. These funds were used to pay off the 
$6,000,000 then remaining balance due to several New York banks on long-term notes maturing this year 
and to supplement the working capital of the Corporation. Pursuant to the loan agreement, the Corporation 
will borrow an additional $4,000,000 from Equitable by December 30, 1953 at the same interest rate. 
The total loan is payable $750,000 annually from January 1, 1959 and the balance of $4,500,000 on 
January 1, 1973. 


The Corporation anticipated the regular sinking fund payment due November 1, 1953 on the Twenty- 
Five Year 274% Sinking Fund Debentures, by continuing to reacquire these securities and had $636,000 
principal amount thereof in its treasury at the close of the year. On September 15, 1953, in accordance 
with the terms of the Indenture, $600,000 principal amount of the debentures were delivered to the Trustee 
for cancellation. 


NEW STORES AND STORE IMPROVEMENTS 


Macy’s San Francisco acquired two new branch stores in San Rafael and Richmond, California. The 
San Rafael store, approximately 52,500 square feet in size, is in Marin County, north of the Golden 
Gate. The Richmond store, of approximately 59,000 square feet, is located in the Cross Bay area just 
north of Oakland and Berkeley. When completed, alterations currently being made to adjoining property 
will add approximately 27,000 square feet of floor space to the Richmond store. Macy’s San Francisco 
also has announced its plans for the development, jointly with other interests, of two regional shopping 
centers, each of which will contain a Macy branch store. The size of these stores has not been decided but 
they will be substantial. One is in Hayward, in the Cross Bay area south of Oakland, California, and the 
other is in the San Jose-Santa Clara, California area. The Macy branch stores in these shopping centers 
will be in addition to the previously announced Macy’s Hillsdale branch store in a shopping center located 
in San Mateo County on the peninsula, south of San Francisco. The architectural plans for the latter are 
now completed and construction is expected to start within the month. 


In addition to its present branch store at Morristown, New Jersey, Bamberger’s has two projected branch 
stores, each of which is now under construction. One is in a shopping center which will be located just 
outside of Princeton, New Jersey, and the other is located in the central business district of Plainfield, 
New Jersey. These stores should be completed during the coming year. Plans, which were announced in 
the last annual report to you for a branch store in Trenton, New Jersey, have been abandoned, Macy’s 
interest in the site for the proposed store having been sold. 


Plans are now being completed for development by the Corporation of a shopping center located at the 
junction of routes $4 and #17 in Bergen County, New Jersey. This shopping center will be a full-scale 
regional center which will bring complete shopping facilities to that area. 


A very sizable addition to Macy’s White Plains is now under construction and should be completed in 
the coming year. Additional space has also been acquired for Macy’s Parkchester, to allow an increase 
in the lines of merchandise to be sold there, the alteration and construction work for which is now going on. 
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During the last year, Davison’s purchased the Michael Brothers, Inc. store in Athens, Georgia, which 
contains approximately 52,000 square feet, and thereby added a sixth to its former five branches. 


The program of modernization and refurbishing of existing properties continues on a balanced annual basis. 


ADMINISTRATIVE CHANGES 


Since our last report, a number of important administrative changes have taken place. 


Ward Melville, a member of the Board of Directors of the Corporation, retired from the Board on March 
25, 1953 as part of his program of gradual reduction of his responsibilities. Mr. Melville’s participation 
in the affairs of the Corporation over a period of seventeen years leaves us immeasurably in his debt. 


In the corporate organization, Thomas M. Green was appointed, on March 25, 1953, to the new corporate 
post of Vice President for Planning and Development. Donald B. Smiley succeeded Mr. Green as Sec- 
retary and General Attorney for the Corporation. 


We mention with regret the death of Henry J. Witte on November 6, 1952. Mr. Witte, a Vice Presi- 
dent of the New York Division, had served the New York unit for thirty-seven years and was well 
known as a leading merchant in the retail field. 


The Macy’s New York organization realigned executive responsibilities early in 1953 to strengthen mer- 
chandising operations and to recognize the steadily increasing importance of branch stores. Two features of 
the new organization structure were the addition of a third Senior Vice President for merchandising, and 
the promotion to administrator rank of the managers of the four branch stores. Murray Graham, as Sen- 
ior Vice President was given the added responsibility of supervision of branch stores. David L. Yunich 
continued as Senior Vice President in charge of his particular merchandising group; and Herbert L. 
Seegal was brought into the Macy’s New York Division on April 13, 1953 as a Senior Vice President 
responsible for the merchandising of the third major division. Mr. Seegal, who was also elected a Direc- 
tor and member of the Executive Committee of the New York Division, has held important administrative 
merchandising positions in the retail field. 


In Atlanta, Philip de Journo, a Vice President of the Division, became a member of the Board of 
Directors of the Davison-Paxon Company Division on November 25, 1952. James J. Doran, Treasurer 
and Secretary and a Director of that Division, retired under the Macy Retirement Plan. He was succeeded 
by Herman Rosenblum on August 26, 1953. Mr. Rosenblum has been associated with the Corporation 
since 1941. 


In Kansas City, Alex. G. Lewi, Senior Vice President of Macy’s Kansas City Division, assumed the direc- 
tion of the Kansas City store upon the resignation of Richard G. Roth, President, on February 1, 1953. 
K. Wade Bennett, Vice President in charge of Personnel of that Division, was transferred on October 
31, 1952 to the L. Bamberger & Co. Division as Director of Personnel. 


EMPLOYEE RELATIONS 


The basic work force of the Corporation continues level at approximately 24,000. This number is aug- 
mented by temporary employees on a seasonal basis, the Christmas increases aggregating about 10,000. 
Despite a highly competitive labor market throughout the year, personnel turnover again showed a fav- 
orable trend and increasing stability of employment. Women comprise approximately 70% of the total 
employee group and hold a considerable number of supervisory and executive positions, 


Wage levels followed closely the industry trend in the communities in which our stores are located. Em- 
ployee benefits and working conditions compare favorably with those of the industry generally. In stores 
having collective bargaining agreements with labor unions, negotiations and all other matters were handled 
harmoniously with two exceptions. Work stoppages occurred in Macy’s New York, where there was a 
strike of less than one day in April of this year; and in Lasalle & Koch, where in September 1952 our 
Toledo store had a 28-day strike which involved all five of the city’s department stores. Both disputes 
were settled satisfactorily. 
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Our Retirement System now covers 11,527 employees under the Pension Plan; of this group 6,063 are 
eligible to participate in the Profit Sharing Plan. Since the adoption of the Retirement System in 1944, 
788 employees have been retired in accordance with the provisions of the Plan. Company contributions 
to its Retirement System since its inception total $22,700,000 and the amount of $19,900,000 remains in 
the trust funds of the System as of July 31, 1953. 


The welfare of the business and the welfare of its employees are inseparable. It is our purpose in all 
employee relations to deal fairly, to encourage individual growth and to provide the leadership which 
makes for efficiency, understanding and esprit de corps. 


CEILING PRICE DECONTROL 


Our last annual report critically examined the ceiling price controls imposed under the Defense Produc- 
tion Act of 1950, as amended. We said then that these controls served no substantial public purpose and 
should be promptly terminated. Sweeping decontrols were begun in February 1953 and by March 12, 
1953, all consumer goods and services were removed from price control. The often predicted inflation- 
ary price increases did not develop. Freed of the strait-jacket effect of government price controls, our 
merchants are once more applying their full time and efforts to sound merchandising with attendant 
benefits to consumers and to your company. 


RESALE PRICE FIXING 


As we have previously stated, Congress passed and President Truman approved the McGuire Act, July 
14, 1952. This measure was designed to provide a legal basis for reversing the position of the United 
States Supreme Court in the Schwegmann case (May 1951) holding that non-signers of resale price fixing 
contracts engaged in interstate commerce could not be bound by such contracts. 


Following the passage of the McGuire Act, many manufacturers resumed the fixing of resale prices of 
their products under new contracts binding both signers and non-signers. There continues to be wide- 
spread violation of the fixed resale prices by many so-called “discount houses”. How to cope with this situ- 
ation is one of the baffling problems confronting all merchants who are required to comply with fixed 
prices. We are constantly studying the matter. 


The constitutionality of the McGuire Act is now being adjudicated. Litigation is now in progress to test 
the constitutionality of these restraints on the merchant’s freedom to set his own selling prices when he is 
not a signatory to a price fixing contract. The suit was lost by a 2-1 decision in the United States Court of 
Appeals, Fifth Circuit, on June 30, 1953. An appeal has been taken to the United States Supreme Court 
and the case will probably be decided within the next few months. 


GENERAL 


As this report indicates, we have made progress in overcoming some of the obstacles which have beset de- 
partment store trade in recent periods. Further improvement in the earnings of the Corporation is our pri- 
mary objective. 


While there have been evidences of contraction in some lines of activity, it is our belief that retail trade 
for the second half of 1953 and the first half of 1954 will compare favorably with the corresponding 
periods of the previous year. We look forward with confidence to the future. 


Our organization has been vigilant and has given unstintingly in its efforts to meet the problems of the 
business. It is my pleasure to acknowledge the cooperation of the members of our organization and to 
express my appreciation. 
Respectfully submitted, 
JACK I. STRAUS 


President 


[9] 


R. H. MACY & CO., IN 
(Exclusive of | 


CONSOLIDATED STATEMENT 


CURRENT ASSETS: 


Cash 
United States Government obligations 


Accounts receivable, customers— 
Regular accounts 


Instalment accounts, a portion of which is due after one year- 
Equity in $20,135,111 and $18,159,255 of accounts sold 
Accounts not sold 


Total 
Less—Estimated doubtful amounts 


Merchandise inventories—at the lower of Lifo cost or market as determined 
under the retail inventory method (see Note 1) 

Supplies and prepaid expenses 

Amount due from General Teleradio, Inc. (California), $1,350,000, and 
from Retirement System for Employees 

a receivables, less estimated doubtful amounts of $213,013 and 


Macy’s Bank—current account receivable 
Total current assets 
OVERPAYMENTS OF FEDERAL TAXES ON INCOME claimed for the six 
years ended January 1947 as a result of the adoption of Lifo including accrued 
interest of $2,102,699 and $1,884,299 (see Note 1) 
OTHER ASSETS: 


Investment in Macy’s Bank—at cost (equity in net assets $918,142 and 
$929,778) 
Investment in General Teleradio, Inc. (California) 


Miscellaneous 


PROPERTY AND EQUIPMENT, per accompanying statement 
DEFERRED CHARGES—Unamortized debt expense 


LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.—at cost, less 
accumulated amortization of $807,809 and $726,480 


ASSETS 
August l, August 2, 
1953 1952 
$ 9,676,375 $ 10,348,811 
3,714,144 2,023,657 
12,619,870 12,239,205 
2,013,513 1,815,926 
15,998,112 12,539,459 
$ 30,631,495 $ 26,594,590 
2,461,000 2,495,000 
Net receivables from customers $ 28,170,495 $ 24,099,590 
35,190,193 31,612,330 
3,736,894 4,192,262 
— 3,350,000 
2,848,278 2,746,244 
157,614 — 

$ 83,493,993 $ 78,372,894 
$ 9,018,699 $ 8,800,299 
$ 795,000 $ 795,000 
250,000 250,000 
1,368,035 1,301,274 
$ 2,413,035 $ 2,346,274 
$ 50,804,736  $ 50,202,823 
$ 380,890 $ 343,030 
$ 1,947,749 $ 1,964,830 
$148,059,102 $142,030,150 


NorTEs: 
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(1) Although the U. S. Treasury Department has held that the Corporation is entitled to use th 
the year ended January 31, 1942, this determination is now being subjected to a post- — 
of Federal taxes on income and accrued interest, previously included in current assets, 
tinuing to review with Treasury Department representatives the other questions involved i in ! 

The inventories are stated at August 1, 1953 at $12,632,543 and at August 2, 1952 at ry a 

(2) The loan agreement provides for borrowing an additional $4,000,000 prior to December 3 

(3) At August 1, 1953, the Corporation held long-term leases of more than three years, the beets 
a ain instances, real estate taxes and increased amounts based on percentages of sales, The ] 

ease agreements are included with other taxes in the accompanying statement of earnings. 

(4) Conn liability—The Corporation has guaranteed Macy’s Bank against decline in price: 


C. AND SUBSIDIARIES 

Macy’s Bank) 

‘OF FINANCIAL CONDITION 

LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable 

Collections payable to banks on instalment accounts sold to them 

Salaries as commissions 

Amounts due Retirement System trust funds 

Federal taxes on income, less U.S. securities of $8,823,035 and $7,462,694 
Other taxes (including taxes collected from customers and employees) 
Customers’ deposits and miscellaneous 

Portion of long-term debt due within one year 


Total current liabilities 


LONG-TERM DEBT, less amounts due within one year: 


Twenty-Five Year 27% Sinking Fund Debentures, due November 1, 1972, 
with sinking fund amortization of $600,000 face amount annually to No- 
vember 1, 1961 and $800,000 annually thereafter, less $636,000 and 
$427,000 face amount reacquired for sinking fund 

334% Promissory Note, payments of $750,000 due annually from January 
1, 1959 and balance January 1, 1973 (see Note 2) 

Notes payable, 134%, due November 1, 1953 (paid prior to August 1, 1953) 


INVESTMENT OF STOCKHOLDERS, represented by: 
Cumulative preferred stock, par value $100.00 per share— 
Authorized, 500,000 shares— 


41/,% Series A, issued, 165,600 shares, less held in treasury, 2,450 and 
210 shares; leaving outstanding, 163,150 and 165,390 shares, callable 
at $107.50 per share 


4% Series B, issued and outstanding, 100,000 shares — redeemable at par 
plus accrued dividends (except if redeemed out of funds obtained from, or to be 
replaced within six months by, borrowings or sale of stock ranking equal or prior 
to preferred stock in any respect, at premiums per share of $4.00 through Decem- 
ber 31, 1955, at $3.00 from that date through December 31, 1960 and $2.00 there- 
after). Sinking fund payments are required from 1971 to 1975, inclusive, sufficient 
to redeem in each year 20% of the shares outstanding on November 1, 1971. 

Common stock, without par value, stated value of $15.00 per share— 
Authorized, 2,500,000 shares; issued, 1,723,293 shares, less held in 
treasury, 3,939 shares; leaving outstanding, 1,719,354 shares 


Additional paid-in capital, per accompanying statement 


Earnings reinvested in the business, per accompanying statement —excluding 
$11,621,786 stock dividends transferred to capital stock accounts in prior years. Under 
the terms of the loan agreements, so long as the long-term debt issues are outstanding, 
$21,000,979 of the $28,670,888 at August 1, 1953 is not distributable to holders of 
common stock. 


Total investment of stockholders 







Lifo (Jast-in, first-out) method of inventory valuation in computing taxable income beginning with 
wiew in the Treasury Department. Since this review involves delay in the matter, the overpayments 
een reclassified and shown as a non-current asset. The Corporation’s accounting department is con- 
ttling the returns which have been examined to July 31, 1948. 

ess than they would have been if the first-in, first-out principle had been applied in determining cost. 

upon the same terms as apply to the $11,000,000 Promissory Note. 

under which, for the year ending July 31, 1954, amount to a minimum of $3,790,391 plus, in cer- 
ses provide for lease periods, including renewal privileges, to 2034, Real estate taxes under the 


‘securities held by the Bank. 


August 1, 
1953 


$ 11,298,912 
5,287,308 
3,094,893 

53,000 
3,441,736 
3,937,060 


$ 27,112,909 


$ 18,764,000 
11,000,000 


$ 29,764,000 


$ 16,315,000 


10,000,000 


25,790,310 
10,405,995 


28,670,888 


$ 91,182,193 
$148,059,102 


August 2, 
1952 


$ 11,801,060 
4,504,696 
2,862,561 


3,131,393 
3,308,542 
1173,000 


$ 26,781,252 


$ 19,400,000 


5,000,000 
$ 24,900,000 


$ 16,539,000 


10,000,000 


25,790,310 
10,375,618 


27,643,970 
$ 90,348,898 
$142,030,150 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 
CONSOLIDATED STATEMENT OF EARNINGS 


Year (52 Weeks) Ended Year (53 Weeks) Ended 
August 1, 1953 August 2, 1952 
Net Retait Sates (including licensed 
departments ) $332,583,280 $331,780,127 
Depuct: 
Cost of goods sold and expenses, exclusive 
of items listed below $305,061,094 $308,451,047 
Taxes except Federal income taxes 5,948,779 5,956,320 
Rent expense less rent income 4,279,500 4,270,416 
Depreciation and amortization 3,902,442 3,922,689 
Maintenance and repairs 2,033,118 2,182,419 
321,224,933 324,782,891 
Income from retail operations $ 11,358,347 $ 6,997,236 
OTHER INCOME AND Deductions: 
Interest income and income from other 
non-trading sources $ 401,175 $ 476,516 
Interest and debt expense 1,685,073 1,481,198 
1,283,898 1,004,682 
Earnings before Federal income taxes $ 10,074,449 $ 5,992,554 
FEDERAL INCOME Taxes (no provision for ex- 
cess profits tax required )—exclusive of pro- 
vision in 1952 applicable to capital profit 
shown below 5,200,000 3,200,000 
Net earnings $ 4,874,449 $ 2,792,554 
Capital Prorit of $3,443,557 resulting from 
merger and sales of radio and television 
properties less applicable provision of Fed- 
eral income taxes of $677,000 — 2,766,557* 
Net earnings and capital profit $ 4,874,449 $ 5,559,111 





* Includes $1,342,186 representing net profit on radio and television properties sold to the Retirement System for Employees of R. H. 
Macy & Co., Inc, and Affiliates. These properties are leased to General Teleradio, Inc. under a long-term lease guaranteed by The Gen- 
eral Tire & Rubber Company. The capital profit, before Federal income taxes, reflects a charge of $1,081,143 representing the payment, 
as a result of the transactions, to the profit sharing fund of the Retirement System for Emplovees, 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 
CONSOLIDATED EARNINGS REINVESTED IN THE BUSINESS 
Year (52 Weeks) Ended August 1, 1953 





BaLANcE, August 2, 1952 $27,643,970 
Net earnings for the 52 weeks ended August 1, 1953 
per accompanying statement 4,874,449 
$32,518,419 
Cash dividends declared on: 
Cumulative Preferred Stock, 414% Series A—$4.25 per share $ 696,564 
Cumulative Preferred Stock, 4% Series B—$4.00 per share 400,000 
Common Stock— 
No. 109 $.40 per share paid October 1, 1952 $687,742 
No. 110 $.40 per share paid January 2, 1953 687,742 
No. 111 $.40 per share paid April 1, 1953 687,742 
No. 112 $.40 per share paid July 1, 1953 687,741 
2,750,967 
3,847,531 
Batance, August 1, 1953 $28,670,888 
CONSOLIDATED ADDITIONAL PAID-IN CAPITAL 
Year (52 Weeks) Ended August 1, 1953 
BaLaNcE, August 2, 1952 $10,375,618 
Excess of par value over cost of 2,240 shares of Series A 
preferred stock reacquired during year 30,377 
BaLaANcE, August 1, 1953 $10,405,995 





CONSOLIDATED PROPERTY AND EQUIPMENT 


August 1, 1953 


August 2, 1952 


Accumulated Accumulated 
depreciation depreciation 
and and 
Cost amortization Cost amortization 
Land $ 7,044,683 $ — $ 5,742,499 $ — 
Buildings and improvements on owned properties 9,466,101 5,160,317 9,375,237 4,938,185 
Buildings and improvements on leased properties 
and leaseholds 33,357,404 11,481,784 32,781,731 10,368,584 
Fixtures and equipment 25,859,623 9,850,535 24,936,131 8,161,691 
Construction in progress 1,569,561 — 835,685 — 
$77,297,372 $26,492,636 $73,671,283 $23,468,460 
Net consolidated property and equipment $50,804,736 $50,202,823 
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MACY’S BANK 


(A New York Banking Corporation) 
STATEMENT OF FINANCIAL CONDITION 


August 1, August 2, 
1953 1952 
ASSETS 
Cash $1,442,041 $3,239,407 
Investments* : 
United States Government obligations} 3,387,103 3,685,831 
Other marketable securities 755,727 1,260,241 
Real estate mortgages—insured by Federal Housing 
Administration 1,186,580 950,572 
Accrued interest receivable 27,257 28,829 
Other assets 3,048 3,542 
$6,801,756 $9,168,422 
LIABILITIES 
Due to depositors $5,658,244 $6,146,529 
U.S. Treasury Tax and Loan Account} 46,576 2,093,632 
Accounts payable, accrued taxes and other expenses 14,621 16,224 
R. H. Macy & Co., Inc.—current account 157,614 24,446 
Investment of stockholders: 
Capital stock—4,000 shares of $100 par value 400,000 400,000 
Additional paid-in capital 400,000 400,000 
Earnings reinvested in the business 124,701 136,483 
$6,801,756 $9,168,422 


* Investments in United States Government obligations and other marketable securities are stated at the lower of cost or market, calcu- 
lated in the aggregate. Investments in real estate mortgages are stated at cost, less repayments of principal (their approximate value). 


Tt poop’ States Government obligations include $1,500,000 and $2,400,000, at respective dates, pledged to secure U. S. Treasury Tax and 
oan Account. 
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TOUCHE, NIVEN, BAILEY & SMART 


ACCOUNTANTS AND AUDITORS 
233 BROADWAY 


NEW YORK 7, N. Y. 


September 30, 1953 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated statement of financial condition of R. H. Macy 
& Co., Inc. and subsidiary companies, and the statement of financial condition of 
Macy’s Bank, both as of August 1, 1953, and the related statements of earnings, of 
earnings reinvested in the business and of additional paid-in capital for the fiscal year 
(52 weeks) then ended. Our examination was made in accordance with generally ac- 
cepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circum- 
stances. 


In our opinion, the accompanying financial statements present fairly the consoli- 
dated financial position of R. H. Macy & Co., Inc. and subsidiary companies at August 
1, 1953, the consolidated results of their operations for the fiscal year (52 weeks) 
then ended, and the financial position of Macy’s Bank at August 1, 1953, in conformity 
with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


TOUCHE, NIVEN, BAILEY & SMART 
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RETIREMENT SYSTEM FOR EMPLOYEES OF 
R. H. MACY & CO., INC. AND AFFILIATES 


STATEMENT OF NET ASSETS AS OF JULY 31, 1953 AND INCREASE THEREIN 
FOR THE YEAR THEN ENDED 


Profit 
Pension Sharing 
Plan Plan 
Assets: 
Marketable securities held by The Chase National Bank of 
the City of New York, Trustee— 
U. S. Government obligations $ 6,483,844(1) $5,115,556(2) 
R. H. Macy & Co., Inc. (Cumulative Preferred Stock, 
Series A and Debentures) 217,150(1) 290,050(2) 
Other (principally common stocks) 1,741,073() 1,613,733(2) 
Amount receivable from Corporation 53,000 — 
Investment in real properties at amortized cost— 
Radio and television properties leased to General Tele- 
radio, Inc. (California), less amortization of $211,648 2,573,011 1,715,341 
San Francisco store property leased to R. H. Macy & Co., 
Inc.(3) 577,768 — 
Cash 92,869 101,356 
Income receivable 37,629 27,102 
Total assets $11,776,344 $8,863,138 
Less: 
Unpaid balance of cost of properties purchased $ 80,000 —- 
Benefits payable oo 963,226 
Deferred rent income 63,600 — = 
Sundry accrued liabilities 10,253 5,350 
$ 153,853 $ 568,576 
Net assets of the Retirement System, July 31, 1953 $11,622,491 $8,294,562 
Net assets of the Retirement System, July 31, 1952 11,080,492 8,731,872 
Increase in net assets for year ended July 31,1953 $ 541,999 $ 437,310 





The increase in net assets for the year resulted from: 
Payments by the Corporation $ 503,000 $ 3,327 
Net return from investment in— 


Marketable securities 15,961(4) 10,753(5) 
Real properties 161,299 77,163 
Benefits paid or payable 138,261 507,047 
Increase in net assets $ 541,999 $ 437,310 


(1) At the lower of amortized cost or market value. 
(2) At market value as required by the Plan. 


Total 
Retirement 
System 


$11,599,400 
507,200 


3,354,806 
53,000 


4,288,352 


977,768 
194,225 
64,731 
$20,639,482 


$ 80,000 
963,226 
63,600 
15,603 


$ 722,429 
$19,917,053 

19,812,364 
$ 104,689 





$ 506,327 


5,208 
238,462 


645,308 
$ 104,689 


(3) The San Francisco store property is subject to a mortgage in the amount of $3,610,000 due serially from November 1, 1954 to November 


1, 1978, bearing interest at 344% to November 1, 1969 and 334% thereafter. 
(4) Including realized profits and losses. 
(5) Including realized and unrealized profits and losses. 
Italics denote deductions. 


To the Administrative Committee of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates: 





We have examined the above statement reflecting the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. 
and Affiliates as of July 31, 1953, and the increase therein for the year then ended. Our examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests of the —— and such other auditing procedures as we 


considered necessary in the circumstances. Marketable securities held by The Chase National Bank of the City of 


were confirmed to us by the bank. 


ew York, Trustee, 


In our opinion, the statement presents fairly the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. and 
Affiliates at July 31, 1953, and the increase therein for the year then ended, in conformity with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


New York, N, Y. 
September 30, 1953 
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TOUCHE, NIVEN, BAILEY & SMART 





R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


COMPARATIVE STATISTICS OF YEAR-END FINANCIAL CONDITION 


WORKING CAPITAL: 
Cash and securities 
Accounts receivable, customers, net 
Merchandise inventories 
Other current assets 


Total current assets 
Current liabilities 


Working capital 


Current ratio 


LONG-TERM DEBT: 
27%% Sinking Fund Debentures 
334% Promissory Note 
Notes payable, 134% 


INVESTMENT OF STOCKHOLDERS 


BOOK VALUE per share of common 
stock 


NET RETAIL SALES 


SELECTED ITEMS OF EXPENSE: 
Taxes—F ederal, state and local 
Maintenance and repairs 
Rent expense less rent income 
Depreciation and amortization 
Interest and debt expense 


NET EARNINGS AND CAPITAL PROFIT: 
Earnings before Federal income taxes 


Federal income taxes 

Net earnings 

Capital profit (1) 

Total net earnings and capital profit 


EARNINGS AND DIVIDENDS: 
Number of shares outstanding— 
Series A 
Preferred stock Gaites B 
Common stock 
Dividends on preferred stock 
Number of times earned 


Net earnings per share of common stock 
Capital profit per share of common stock 


Taxes per share of common stock 
Cash dividends per share of common 
stock 


Notes: 


August 1, 
1953 


AND OPERATING STATISTICS 


ET 


$13,390,519 
28,170,495 
35,190,193 
6,742,786 


$12,372,468 
24,099,590 
31,612,330 
10,288,506 


$ 9,248,837 
21,531,384 
41,344,132 

6,356,690 


$17,050,581 
19,873,204 
28,824,603 
9,988,813 


$14,202,969 
17,943,368 
25,357,418 
4,875,472 


ee——eeee—— OO ——_—$_—$—_— 


$83,493,993 
27,112,909 


$78,372,894 
26,781,252 


$78,481,043 
29,067,400 


$71,337,201 
29,774,111 


$62,379,227 
25,022,815 


$56,381,084 
3.1 


$18,764,000 
11,000,000 


$51,591,642 





2.9 


$19,400,000 


$49,413,643 





2.7 


$20,000,000 


$41,563,090 





2.4 


$20,000,000 


$37,356,412 


—eOO 


2.5 


$20,000,000 


—————————$—$—$—$——— EE ET 


$91,182,193 


37.73 





$90,348,898 


37.11 


$26,500,000 
$89,694,766 


36.72 


Year Ended 


$27,500,000 





$78,993,285 


36.31 


$28,500,000 
$76,664,627 


34.96 


TC 


$332,583,280 $331,780,127 


11,148,779 


3,902,442 
1,685,073 


10,074,449 
5,200,000 
4,874,449 


4,874,449 


163,150 
100,000 
1,719,354 

$ 1,096,564 
dd 


$2.20 


6.48 
1.60 


9,833,320 
2,182,419 
4,270,416 
3,922,689 
1,481,198 


9,992,554 
3,200,000 
2,792,554 
2,766,557 
9,009,111 


165,390 
100,000 
1,719,354 


$ 1,103,694 
5.0(2) 


$0.98 
1.61 
9.72 


2.20 


$350,841,569 $321,233,811 


9,959,505 


1,464,758 


9,665,924, 
4,400,000 
5,265,924 


5,265,924 


165,600 
100,000 
1,719,354 

$ 953,800 
5.9 

$2.51 


5.79 
2.10 


8,997,275 
2,166,163 
3,925,160 
3,655,532 
1,210,042 


9,166,371 
3,156,000 
6,010,371 

460,795 
6,471,166 


165,600 
1,719,354 


$ 703,800 
9.2(2) 


$3.08 
0.27 
9.23 


2.00 


(1) Profit from merger and sales of radio and television properties, after Federal income taxes applicable thereto. 


(2) Including capital profit. 


$308,119,119 


8,402,691 
3,410,062 
3,374,078 
2,568,193 

968,506 


11,020,225 
4,186,000 
6,834,225 


6,834,225 


165,600 
1,719,354 

$ 703,800 
9.7 

$3.57 

4.89 

2.50 
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DEPARTMENT STORE DIVISIONS 


MACY’S NEW YORK 


HERALD SQUARE, N. Y. 
PARKCHESTER, N. Y. 
JAMAICA, N. Y. 
FLATBUSH, N. Y. 
WHITE PLAINS, N. Y. 


* 
L. BAMBERGER & CO. 


NEWARK, N. J. 
MORRISTOWN, N. J. 
MILLBURN, N. J. 


* 
DAVISON-PAXON COMPANY 


ATLANTA, GA, 
AUGUSTA, GA. 
MACON, GA. 
COLUMBUS, GA. 
ATHENS, GA. 
SEA ISLAND, GA. 
COLUMBIA, S. C. 


* 
THE LASALLE & KOCH COMPANY 


TOLEDO, OHIO 
BOWLING GREEN, OHIO 
TIFFIN, OHIO 
SANDUSKY, OHIO 


* 
MACY’S SAN FRANCISCO 


SAN FRANCISCO, CALIF. 
RICHMOND, CALIF. 
SAN RAFAEL, CALIF. 


* 


MACY’S KANSAS CITY 
KANSAS CITY, MO. 











